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Shire Presidents Report

We complete another year managing to successfully accomplish
most of our statutory obligations and projects despite having a
number of new staff on board.

The Meeka Festival, held in September 2005 was a great success.
The inclusion of a rodeo to compliment the races and festival
program increased visitor numbers and made the weekend a real
winner for locals and visitors alike. Congratulations go to the
Festival Committee and our Community Development people for
organising what was hailed by many to be Meeka's best ever race
weekend.

Our CEO of some three years, Tom Hartman, left us to take up the
position of CEO Mullewa. Tom was instrumental in creating and
coordinating the Rangelands Discovery Trail and commencing
Stage two of our walk trails and drive trail projects. Our thanks go
to Tom and we wish Tom and Maureen “all the best” in Mullewa.

Thanks also to Peter Strugnell who assisted Council with the
recruitment of a new CEO and also “held the reins” for the period
between CEQ's.

Council maintained a very sound financial position and our
financial management and accounting practices were very well
handled during the year.

Our new CEO, Roy McClymont, commenced duty late in May
2006. We welcome Roy and his partner Nikki to Meekatharra and
look forward to working with Roy to further enhance the Shires
position over the next few years.

Finally, thanks to my fellow Councillors for their dedication and
support throughout the year.,

Tom Hutchinson
Shire President



Chief Executive Officers Report

After spending just one month as CEO in the 2005/2006 financial
year, my knowledge and understanding of Council's operations
and achievements during the year is somewhat limited — so this
report will be brief.

As with most country Councils, our major expenditure area is on
roads. Given the floods early in the year, | am impressed with the
overall standard of our roads. Our road crews have done a great
job opening up the roads after the floods. Clearly flood damage
repairs will be a major focus of next year's road program.

The town always looks very tidy and green — a credit to our Town
Crew and the contractors involved.

Our Airport is very well maintained and managed and is a credit to
everyone involved in its operation and management.

It is very pleasing to find the council in a sound financial position
and the accounts and financial records being well maintained.

Council is clearly committed to providing programs for the
community through its Community Development department.
During the year a successful district football competition was
created along with some youth camp trips. The Youth Centre is an
excellent facility and provides a great service to the town's youth.

Above all, the people involved in the organisation, from Shire
Councillors to short term Trainees are first-rate. This augurs well
for a bright and successful future for the Shire of Meekatharra.

Roy McClymont
Chief Executive Officer



Other matters to be reported in accordance
with section 5.53 of the Local Government Act.

Plan for the Future

Council is required under section 5.66 of the Local Government
Act to plan for the future of the district.

A local government is to ensure that a plan for the future applies in
respect of each financial year after the financial year ending 30"
June 2006

This planning process is currently being undertaken.

Disability Services Plan

Council's disability services plan is in place.

Under the Disability Services Act 1993 (amended 2004) Council is
required to develop and implement a disability access and
inclusion plan by 31% July 2007, in place of the disability service
plan.
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Meekatharra being the annual financial report, supporting
notes and other information for the financial year ended 30th June 2006 are in my opinion properly
drawn up to present fairly the financial position of the Shire of Meckatharra as at 30 June 2006 and the
results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1995

and the regulations under that Act.

Signed on the Eighteenth Day of September 2006

R McClymont
Chief Executive Officer

The Shire of Meekatharra
Main Sreel
Meekatharra W4 6642
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

INCOME STATEMENT BY PROGRAMME

NOTE 2006 2006 2005
Actual Budget Actuoal
5 5 b

REVENUES FROM ORDINARY ACTIVITIES
Revenues and Expenses from Ordinary Activities
Classified According to Programme

Governance 0 1] 7,643
General Purpose Funding 3,723,237 3,623,591 2,393,334
Law, Order, Public Safety 28,955 53,401 177,972
Health 18,201 116,338 158,944
Education and Welfare 261,114 236,097 342,150
Housing 6,817 8,820 33,703
Community Amenities 84,050 82,466 96,619
Recreation and Culture 190,660 195,537 85,948
Transport 1,763,775 1,272,811 1,805,931
Economic Services 56,837 27.730 244,930
Other Property and Services 40,854 32,000 21,798

6,174,500 5,648,791 5,368,972

EXPENSES FROM ORDINARY ACTIVITIES
(Excluding Borrowing Costs expense)

Governance 281,182 252 512 176,612
General Purpose Funding 207,663 148,674 177,288
Law, Order, Public Safety 133,676 195,250 103,586
Health 109,809 172,462 218,186
Education and Welfare 410,190 496,232 201,943
Housing 0 8.820 3,637
Community Amenities 229 870 206,934 160,364
Recreation & Culture 598,577 583,055 499 548
Transport 2,074,707 1,704,068 2,154,108
Economic Services 200,124 213,683 171,773
Other Property and Services 365,069 426,627 482,062
4,615,867 4,409,017 4,439,107

BORROWING COST EXPENSE
] 0 693
Net Result 1,558,633 1,239,774 929172
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

INCOME STATEMENT BY NATURE OR TYPE

NOTE 2006 2006 2005
Actual Budget Actual
4§ s b
REVENUES FROM ORDINARY ACTIVITIES
Revenues and Expenses from Ordinary Activities  Actual Actual
Classified According to Nature and Type b 5

Ordinary Revenues
Rates 19 1,276,977 1,215,903 118,660
Grants and Subsidies - operating 12 2,409,187 2,421,857 1,480,162
Contributions Reimbursements and Donations 91,814 43,000 96,519
Fees and Charges 24 641,832 639,949 TRO,163
Interest Earnings 3a 376,235 320,000 316,701
Other Revenue 24,389 (21,371} 0

4,820,434 4,619,338 3,868,205
Ordinary Expenses
Employee Costs 1,383,054 1,305,396 897,845
Materials and Contracts 1,126,021 1,359,076 1,250,000
Utilities (gas, electricity, water, etc) 179,527 165,098 176,963
Depreciation on Mon-current Assets 3a 1,673,615 1,362,833 1,834,387
Insurance 142,076 142,172 109,869
Other 15,269 74,442 164,366
Interest on Debentures 0 ] 693

4,519,562 4409.017 4.434,123

300,872 210,321 (565.918)

Grants and Subsidies - non-operating 12 1,291,972 934,453 1,500,629
Profit on Asset Disposals iZh 62,094 05,000 138
Loss on Asset Disposals 3iZb {96,305) 0 (5,677
NET RESULT 1,558,633 1,239,774 929,172

This statement is to be read in conjunction with the accompanying notes,
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

CURRENT ASSETS

Cash and Cash Equivalemts
Trade and Other Receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, Plant and Equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and Other Payables
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained Surplus

Reserves - Cash Backed
Reserves - Asset Revaluation
TOTAL EQUITY

This statement is to be read in conjunction with the accompanying notes,

BALANCE SHEET

NOTE

LA

in

10

1l
11

Page 5

2006 2005
Actunl Actual
b b1
5,975,659 5,807,603
205,124 359718
05,064 62,927
6,276,747 6,230,248
5,523,599 5,257,249
17,625,772 16,556,750
23,149,371 21,813,999
29.426,118 28,044,247
230,199 386,600
69,030 28,122
299229 414,722
23,702 84,971
23,702 84,971
322,931 499,693
20,103,187 27,544,554
21,702,075 20436116
4,532,263 4,239,589
2 868,849 2,865,849
29,103,187 27,544,554




SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

STATEMENT OF CHANGES IN EQUITY

RETAINED SURPLUS
Balance as at 1 July 2005
Changes in Accounting Policy
Restated Balance

Met Result

Transfer from/(to) Reserves

Balance as at 30 June 2006

RESERVES - CASH BACKED
Balance as at 1 July 2005

Amount Transferred (to)/from
Retained Surplus

Balence as at 30 June 2006

RESERVES - ASSET REVALUATION

Balance as at 1 July 2005

Revaluation Increment
Revalvation Decrement

Balance as at 30 June 2006

TOTAL EQUITY

NOTE 2006 2005
Actual Actual
£ 5
20,436,116 19,724 495
20,436,116 19,724 495
1,558,633 929,172
(292.674) (217,551)

21,702,075 20,436,116
4,239 580 4,022,038
202,674 217,551
13 4,532,263 4,239,589
2 B6R, 849 2,868,849
] ]
] (1
13 2,868,849 2 B6E Bd49
29,103,187 27.544 554

This statement is to be read in conjunction with the accompanying notes,
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

CASH FLOW STATEMENT

Cash Flows From

Operating Activities

Receipts

Rates

Grants and Subsidies - operating

Contributions, Reimbursements & Donations

Fees and Charges
Interest Earnings
Goods and Services Tax
Other

Paymenis

Employee Costs

Materials and Contracts

Utilities (gas, electricity, water, etc)
Insurance

Interest

Goods and Services Tax

Other

Net Cash Provided By (Used In)
Operating Activities

Cash Flows from Investing Activities
Payments for Purchase of
Property, Plant & Equipment
Payments for Construction of
Infrastructure
Grants and Contributions for
the Development of Assets
Proceeds from Sale of
Plant & Equipment
Net Cash Provided By (Used In)
Investing Activities

Cash Flows from Financing Activities
Repayment of Debentures

Proceeds from Self Supporting Debentures
Net Cash Provided By (Used In)
Financing Activities

Net Increase (Decrease) in Cash Held
Cash at Beginning of vear
Cash at End of Year

This statement is to be read in conjunction with the accompanying notes,

NOTE 2006 2006 2005
Actual Budget Actual
§ § 5
1,263,622 1,231,604 1,216,168
2,466,943 2,421,857 1,388,056
74,316 43,000 96,519
691,219 751,077 982,905
394,593 320,000 298,343
435,802 210,000 277,534
24,389 134.871) 0
5,350,584 4,942,667 4,259,525
(1.463,372) (1,006,247) (588, 069)
(1,283,142) (1,642,552) (1,111,991)
(193,287) (165,498) (163,203)
(142,076) (142,172} (109,869)
0 0 1693)
(418.686) (210,0000 (312,443)
{14,718) {74,442) 1132,55%)
(3.515.281) 13240911} (2,718,827}
13(b) 1,835,603 1,701,756 1,540,698
(1,299,067) (1,718,917) (577,185)
(2,133,504) (3.169.291) (1,823,385)
1,375,649 034,453 1,416,952
389,375 563,000 96,364
(1.667,547) {3,390,755) (887.254)
1] (2,769) (10,903)
] 2,837 7.812
0 68 {3.091)
168,056 (1,688,931 650,353
5,807.603 3,849,895 5,157,250
13(a) 5,975,659 4,160,964 5,807,603
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

RATE SETTING STATEMENT
NOTE 2006 2006 2005
Actual Budget Actual
5 3 5
OPERATING REVENUES
Governance 0 ] 7.643
General Purpose Funding 2,446260 2,405,688 1,204,674
Law, Order, Public Safety 28,955 53,401 177,972
Health 18,201 116,338 158,044
Education and Welfare 261,114 236,087 342,150
Housing 6,817 8,820 33,703
Community Amenities £4,050 82,466 06,619
Recreation and Culture 190,660 195,537 85,948
Transport 1,763,775 1,272,811 1,805,931
Economic Services 56,837 27,730 244030
Other Property and Services 40,854 32,000 21,798
4,897,523 4,430,888 4,180,312

OPERATING EXPENSES
Governance (281,182) (252.512) (176,612)
General Purpose Funding (207.663) (148.674) (177.288)
Law, Order, Public Safety (138,676) (195,950) (103,586)
Health (109.809) (172,462) (218,186)
Education and Welfare (410,190) (496,232) (201,943)
Housing ] (8.820) (3.637)
Community Amenities (229.870) (206.934) (160,364)
Recreation & Culture (598,577) (583.,055) {499, 548)
Transport (2,074,707) (1,704,068) (2,154,108)
Economic Services (200,124) (213,683) (171,773)
Onther Property and Services (365.069) (426,627) (482.062)

(4,615.867) {4,409.017) (4,439,107
Adjustments for Cash Budget Requirements:
Non-Cash Expenditure and Income
{Profity'Loss on Asset Disposals 33(k) 34,212 (95,000) 5,540
Deepreciation on Assels 3(i) 1,673,615 1.362.833 1,834,387
Accurals - Long Service, Annual & RDO Leave {20,362) 42,000 (58.5010)
Capital Expenditure and Income
Purchase Land and Buildings 33(a) (97.1200 (314,000} 1]
Purchase Infrastructure Assets - Roads 33(a) (2,133,504) (3,169,291) (1,823,385)
Purchase Plant and Equipment 33(a) (1,169,870) (1,331,617) (502,902)
Purchase Fumiture and Equipment 33(a) {32,079 (73,300) (74,283)
Proceeds from Disposal of Assets 33(h) 389,375 563,000 96,364
Proceeds from Debentures
Transiers 1o Reserves (Restricted Assels) 13 (583.718) (103,983) {217,551)
Transfers from Reserves (Restricted Assets) 13 291,044 402,676 0
ADD Estimated Surplus/(Deficit) July | B/Fwd 1,604,059 1,478,908 1.414,585
LESS Estimated Surplus/{Deficit) June 30 C/Fwd 1,514,285 ] 1,604,059
Amount Reg'd to be Raised from Rates (1.276.977) (1,215,903) {1,188,660)
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting pelicies which have been adopied in the prepamation of this fnancial
reporT e

Busis ol Acconnting

The franzial repon is o general pumose Brancial repart which has been prepared in necordanze
with applicable Austrafian Accounting Standurdsthe Local Govermment Act {as amended)

and necompanying regulitionsins amended),

Thie report has been prepared en the acerun] basis mder s convention of

historical cost necounting.

Eirst AIFRSs Finangial Repor

This s the Shire's first Australian equivalonts 1o International Firancial Reponting Standnrds ("AIFIRSs") annual
financial report covered by AIFRSs and AASEI "First Time Adoption of Ausimlian equivalents o Intermatioml
Finaneind Reporting Stundares”,

The preparstion of the annual finanelal report i aceordence withh AIFRSs resulted in changes o the accounting
policies 23 compared with the most recent amoual franzial sistements prepared under previous Genemlly Accepted
Accaunting Principles ("previous GAAPT),

The acevunting policies set out below have baen consistently applied to all pericds presented & this financial
bepart. They have also been applied in preparing an spening AIFRSs batance sheet s ot 1 July 2004 fior the
puposes of the tmnsition 1o Australian Accounting Standurds - AIFRSs 05 required by AASE 1. The irpact of the
transition from previous GAAP 1o ATFRSs is explaiied i Mote 26,

Compliance wiih [FRSs

Intermitioml Finaneiol Reporting Standords ("IFRSs™) form the basis of Ausiralian Accounting Standards adopied by
the AASH, bring ATFRSs. The financial seport of the Shire complics with IFRSs and interpretations adopted by the
Intemational Accounting Standards Board except 05 follows:

= AIFRSs include specific provisinns relating 1o not-for-profit entitbes. These are ool included in
IFRSs.

- Ausiralion Accounting Stmdand AAS?T "Finaucial Repanting by Local Govermments™ also
applics and there is no equivalent standard in IFRSs.

The principal areas of pan-compliznce with IFRSs include:

- the recopnition of non-reciprocal revenue;

= e definition of valise in use for the pumoses of estimnating the recoverble mmount of impaired
assels; and

= the offsetifng of asset revaluntion inerements and decrements on a class of asset basis miher
than islividial asset basis.
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

. SIGNIFICANT ACCOUNTING POLICIES (Continued)
{a) Basis of Preparation {Continued)

ri

The prepartion of o Rrancinl report i confommity with Austrlian Accounting Stndards requires ronapemen io
mmke jadpements, estinates and assuniptions that effect the application of policies and reponted amounts of asscts and
liabdlities, income and expenses.

The estiredes and associated assumptions are bused on historical experience and various other fietors that are
belicved 1o be reasonable under the circumstances. The results of this experience and other fictors combine o fonm
the basis of rraking judgements shout carying vilues of nssels and linbilitics not readily spponent from oflier sources.
Actual results may differ from these estimases.

(b} The Loeal Government Reporting Entity
All Funds through which ihe Council controls nesaurces 1o carry on its functions have heen
included in the Enancial statermens forming pan of this fimnzisl repon,

In the process of neporting on the local govenunent as a single unit, oll transsetions ard balances
between thase finds (for example, loans and transfirs betwoen Funds) hove been eliminated.

Muonies held i the Trust Fund, which Council holds in s custodial role are excluded Ffrom the
finrcial stntements bul o separate statement of those manies appears at Note 15 10 this financinl report,

(e} Fiued Assets
Property, plant and equipmest and infrastructure nsses are broupht 1o necount at cost or a1
independent or ianagement vidhation less, whare applicable, any accumulated deprociation,
mimerisation or impaimment losses,

Thee value of all infrastraziure xsseis (ofier than land undsr ronds) has been recorded in tie Balnnce Sheet.
Land under rowds is excluded from infrastractune in accordance with legiskative requirements,

() Lund Held for Resale
Land purchased for development and/or resnle is vislued i the lower of cost and net realisable
valuz. Cost inchades the cost of sequisition, development and imerest ieurred on e firancing
of that land during its development, Imerest and holding charges incurmed afier development i
complete are necopnised as expenses.

Revemie arising from the sale of property is recoqmised in the operating siniemenl as ai the tme

of sigming a birding contrazt of sale,
There was no Land held for resale as a1 30 June 2004,
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

SIGRIFICANT ACCOUNTING POLICIES (Continued)

Deprecintivn of Non-Current Assels

Al on-current assets having a limited wseful life are systematizally deprecinted over their uselil
lives in & manner which reflects the comsunguion of the futere economic benefts embodied in
those pssets.

Deprecintion is recognised on o stmipht-line hasis, using mies wivich are reviewed each reporting
perind, Major depreciation periods wre:

Buildings 40 yemrs
Furmiture amd Bouiprent 3-10 yoars

Plaet aimel Equipmen 5-10 vears

Rond - Unfpmed Met Depreciated
Roads Formed Not Deprecinted
Toads - Gravel I3 years

Roads - Sealed 50 vears
Rerbing & Fompaths 20 yeurs

Dirains Sewers 40 vedrs

Grids 2 years
Airfields Ruenvays 20 years

Lenses

Leases of fixed assets, where substantinlly oll the risks wn benefits incidental 1o the ownership
of the asset, but not legal ownership, are tmnsferred to the Council, are elssified 03 finanee
feases. Fimance leases sre capitalised neconding an asset and o linhility equal to the present
vahue of the nénimum lease payments, including any ponranteed residunl vilue, Leased nssets
are nmetised over their estimated osefol lves, Lease payments ane allocated between the
redisction of the Jease linbility ane! the lease imerest expense for the period.

Lease payimenis under epermting loases, whens subsiatiaily all the riss and bersefits nenmin
with the lessor, are charged as expenses in the periods in which they ore ireurred,

Curmently the Shire of Meckitharm leases one motor vehicle fior nperation of the Dowestic
Viokence Progrsmune,

Investmenis
Al fvestments are valued at cost and intenest on those investens js recognised when acenued,

Employee Benelits
The provisicns for emplovee benefits relates fo armounts expecied 1o be paid for long service
bewve, nnnu| leave, wapes and salarics and ane calealated es follows:

(i) Wages, Salories Annual Leave nnd Long Service Leave {Short Term Beneliis)

The prevision for enployees” benefiis io wages, salaries, annual leave and long service [eave
expected to be seliled within 12 morihs represents the amount the municipality has 2 present
obfigation to pay resuliing from enployees services provided (o balance date. The provision las
been caleulated al nominal ansunts based o remunertion mees the Council expeets to pay

and inclodes related on-cosis
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

L SIGNIFICANT ACCOUNTING POLICIES (Continued)

tii) Annual Leave and Long Service Leave {Long Term Beoefits)
The provision for employees” benefits for annand leave and lanp sérvice leave expecied 1o be
seftled mane than 12 months From the repanting date mpresenis the present value of the
estimated futire cash outflows 1o be made by the employer resulling from the emplovees
service to balance date,

(i} Rates, Grants, Donations aud Other Coniributions
Rates, grants, donations and other cantributions wre recognised as revennes when the Sline
of Meckatharm obtains control over the assets comyrising the contribulions. Conirol over assels
acguined froan etes. i obinined at the commencenm of the rating period or, where earlier, upan
receipl of the mies.

Where comtributions recopnised as nevenues during the reporiing period were obtained on the
corelition that they be expended in o particular manner or used over o particular perod, and those
conditions were undischarged as at the reporting date, the nature of and nmounts pertaining i
thoge widischarged eomditions are disclosed in Note 12, That note also discloses the aimiuit

of contribuiions recognised as revenues in  provious reporting period which were obtnined in
respect of the Shine of Meekathores aperution for the eurrent reporting perid

(i} Swperannuation
The Shire of Meckatharm contributes 1o the Local Govemnment Superanmuation Seheme and the
Oceupational Superemmation Fund, Both finds are defined contribution schemes,

(k) Interest Rate Risk
The Shire's exposun: to interest mte risk, whsieh is e risk Uit o Amancial instnanenss value will
Thectuate as a result of changes in mrket infenst mies, i considered negligible for all fnancil
instrments other tan borrowings. Infommation on inferess rate risk as it applies to birrowings:
is dizclozed in Note 18,

(N Credin Risk
The maximum exposure b credil risk. excluding 1he value of any collntersl or oflier security, at
balance date o recognised fnancial nssets is the carrying amounl, net of any provisions for
doubthil debis, s disclosed in e statement of fiancial position and potes 1o and forming
it of the financial repont. The Shire does not bave any material eredii risk EXPOSURE b any
single deblor or roup of debiors under financial instnanents entered into by the Shire,

{m) Net Fale Vilues
Tz et fnir value of assets and labilities appresimme theie earrying vilues. No fauncial nssets
ard financial lisbilities nre readily traded on onamised markets in standnrdized form. Financial
assels where the camying amount exceeds net fudr values have ot heen written down 25 the
Courcil infends 1o hold these assets to matmity.

The aggrejmite net fair valse and carrying amounts of freweial nssets and finanzial lisbilities arc

diselosed in the statement of financial positisn and in the Bates 10 and fonming part of the
firancinl report,
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

I. SIGNIFICANT ACCOUNTING POLICIES (Continued)

{n) Inventories
Inventories are vahaed o1 the bawer of cost and net renlisable value.

(0} Rounding of Amounts
All amnmts shown in this anmunl francial report, other tan o rge in the dollar, are ronded bo fue
neares! dedlur,

(1) Comparative Fipures
Where required, compamtive figures have been adiusted 1o confonn with changes in presentation
for the current fnanciol year,

() Coods and Services Tax
In accordance with recoanmended practice, revenues, expenses and nssets capitalised nre stated
net alany GST necoverble,
Receivables and Payables in the Stutement of Finnscial Position are stated inclusive of applicable GST,

{r) Impalrment
In accomdanee with Australinn Accounting Standards the Slire's assels, other than invemories,
ane wssessed at each reporting date to determine whether there is any indication they may be
impained,
Wihere such an indication exists, an estimane of the recoversble smout of the gsset is e
in aecordance with AASB 136 "lmpairment of Assets” wx approprizle adhisiments made.

A igairment boss is recognised whenever the eamying amaunt of an asset of iis cash-generating
mil exceeds ils recoverable mmount, Tmpairment losses ane recogised inthe Incoms Stafemsn,
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

1, STATEMENT OF OBJECTIVES

The Shire of Meckatharra is dedicated to providing high quality services to the community through
the various service orientated programs which it has established,

PRINCIPAL PLACE OF BUSINESS

The Principal place of Business of the Local Governiment is:
The Shire of Meekatharra

Main Street, Meekatharra Western Australia 6647,

GOVERNANCE

Administration and operation of facilities and services to members of council:

other costs that relate to the tasks of assisting elected members and ratepayers on matters
which do not concern specific council services.

GENERAL PURPOSE FUNDING
Rates, peneral purpose povernment grants and interest revenue Costs associated with
raising of rates, collection of debts and other tunding activities within this programme.

LAW, ORDER. PUBLIC SAFETY
Supervision of various by-laws, fire prevention, emergency services and animal contiol,
Operation of Council's Ranger (security) services.

HEALTH
Food quality and pest control, monitoring and control of environmental healih.
Contract Operation for Health issues within the Community

EDUCATION AND WELFARE

Provision and maintenance of various premises in support of community services such
as the Pre-school, Childrens Day Care and Telecentre. Financial assistance on a

needs arise basis for the community’s education and welfare, Provision, maintenance
and support for the community youth centre,

DOMESTIC VIOLENCE PROGRAMME

To provide an accounting service to the Domestic Violence Program,

The program is run by its own Commitice with the Shire providing an accounting service only,
Decision making, operational issues and progress of the program are the responsibilty of the
Committee.

HOUSING

Maintenance of staff’ and rental housing
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

2. STATEMENT OF OBJECTIVES

COMMUNITY AMENITIES

Rubbish collection services, operation of tips, noise control, administration of the
town planning scheme, mainienance of cemeterics, maintenance of rest centre and
starm water drainage maintenance, operation and maintenance of sewape schemes..

RECREATION AND CULTURE
Maintenance of halls, the aquatic centre recreation centres and various reserves; operation of
library, TV and Radio Broadcasting

TRANSPORT
Canstruction and maintenance of strests, roads, bridges; cleaning and lighting of streets, traffic
lights; depot maintenance and airport maintenance,

ECONOMIC SERVICES
The regulation and provision of tourism, area promotion, building control noxious
weeds, vermin control, and building controls.

OTHER PROPERTY & SERVICES

Private works operations and miscellaneous

Plant operations, Overheads and Administration costs, initially charged here are reallocated
to the relevant function area.
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

3. REVENUES AND EXPENSES NOTE 2006 2005
Actual Actual
5 5

(a) Result from Ordinary Activities
includes:

(1) Charging as Expenses:

Auditors Remuneration

- Audit 7.140 6,750
- Dther Services 1,721 3,000
Doubtful Debis
- Rate Debtors 37,217 39,941
- Sundry Debiors 4,838 3,500
Depreciation
Buildings 121,748 134,551
Furniture and Equipment 25,600 10,680
Machinery & Equipment 25,246 25,842
Plant 436,196 390,337
Shire Water Scheme 344 1,609
Infrastructure - Roads 840,334 1,068,466
Infrastructure - Airport 157,048 157,048
Infrastructure - Other 67,100 45,854
1,673.616 1,834,387
Rental Charges
Operating leases 1(f) 2,960 1]
2.960 0
(i1} Crediting as Revenues: 2006 2006 2005
Actual Budgei Actual
Interest Earnings $ § 5
Investments
- Reserve Funds 11 259,730 235,000 218,405
- Municipal Funds 104,905 85,000 98,206
- Other Interest Earnings 23 11,600 8,500 11,299
376,235 328,500 328,000

Page 16



SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

4. CASH and CASH EQUIVALENTS

Unrestricted
Restricted

NOTE

The following restrictions have been imposed by

regulations or other externally imposed requirements:

Plant Reserve

Building Reserve

Shire Water Reserve
Information Technolgy Reserve
Adrprt Runway Reserve

Adrport Operation Reserve
Transport Reserve

Infrastructure & Development Reserve

Long Service Leave Reserve
Insurance Reserve

11
11
11
11
11
11
11
11
11
11

suh roral

Unspent Grants

5. TRADE and OTHER RECEIVABLES

Current

Rates & Sevices Outstanding
Sundry Debtors

GST Receivable

Acecrued Interest

Less Provision for Doubtful Debis

6. INVENTORIES

Current
Stores and Materials - at cost

Page 17

2006 2005
Actual Actual
b1 b
B87.624 1,466,154
5,088,035 4,341,449
5,9?5,65_9_ 3,807,603
1,230,204 1,159,351
239,707 222,954
106,691 100,542
0 288,368
1,575,044 1490462
555,684 523.646
243 635 229,587
544 437 222,003
36,771 0
0 2.674
4,532 263 4,239 589
555,772 101,860
5,088,035 4,341,449
103,282 100,596
90,109 254,147
53,788 30,058
0 18,358
(42,055) (43.441)
205,124 359,718
95,964 62,927
05,964 EEI!EIET



SHIRE OF MEEKATHARRA

FOR THE YEAR ENDED 30 JUNE 2006

T. PROPERTY, PLANT AND EQUIPMENT

Land & Buildings - Cost
Less Aceumulated Depreciation

Fumiture and Equipment - Cost
Less Avcumulated Deprecintion

Machinery & Equipment - Cost
Less Accumulaled Deprecintion

Plani - Cost
Less Accumulated Depreciation

Shire Water Scheme
Less Accumubnted Depreciation

Imtermet Equipment - Cost
Less Accumulated Deprecintion

All ather plant and equipment agset classes, are now
All progerty, plant and cquipment asset clusses are earried af cost, Wixilst they are not subject 1o 2 policy of repular revaluation,

ey e subject to an annual assessment as to whether there is
with AASE 136 “Impairment of Asscis”,

Muvements in Carrying Amounts

FINANCIAL REPORT

2{HM nos
Actual Actual
z L1
4,030,664 3,933,545
;I&E?S] (1.485,137)
2,423 780 2AHBA1R
302,070 325330
(192.336) {212,713}
109,734 112,617
237,129 432,100
(152,835) {321,952
R4,103 110,118
4,952 04y 4.621,017
(2,047, 006) {2.035.265)
2.905,883 21,585,752
8709 38, TR
;3§,Tﬂ91 (38,364}
0 334
i 151,744
— ] {150,744y
il i
5.523 509 5,257.249

The folkowing represents the moverent in the camying amounts of each class of property, plant awd
equipment between the beginning and the end of e eurrent fnancil year.

Bulance as at 1 July 2005
Addditions
Dizposals

Revaluations - Increment
- (Deerament )

Imypuairment - {Losses)
- Reversals

Drepreciation Writlen Back
Depreciation Expenee

Balance as a 30 June 2006

any indication an assel may have been impaiced in secordance
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Land Furniture Machinery Plant Shire
& & & Water Total
Buildings Equipment Equipment Scheme
3 5 - 5 5 5
AR 418 12,617 118 1,585,752 144 5.257.249
97,118 32078 ] 1 169,.870 0 1,290,067
] (4,361 (679) [413,543) i (423,583)
] ] 1] ] ] ]
0 i} o 0 1} i}
n ] n ] 1] 0
o i 0 i 0 0
i i} o 0 il 0
(121,748) (25,0000 (25,246) (436, 196) [344) {608,134)
2.423!?39 109,734 B4.193 JE'JGS.EES L] 5.523I$99




SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

2006 2005
Actual Actual
8. INFRASTRUCTURE 5 ¥
Roads - Cost 27,984,997 26,330,988
Less Accumulated Depreciation (13,876,633) 13,036,299
14,108,364 13,294,689
Airport - Cost 3,250,125 3,193,918
Less Accumulated Depreciation {1,684,095) {1,527,047)
1,566,030 1,666,871
Infrastructure Other - Cost 2,332,146 1,908,858
Less Accumulated Deprecintion {380,768) (313,668)
1,951,378 1,595,190
17,625,772 16,556,750

All infrastructure asset classes are carried a1 cost, Whilst they are not subject 1o a policy of regular revaluation,
they are subject 10 an annual assessment as to whether there is any indication an asset mity have been
impaired in accordance with AASB 136 "Impairment of Assets”,

Movements in Carrying Amounts

The following represents the movement in the carrying amounts of each class of infrastructure
belween the beginning and the end of the current financiol year.

Roads Airport Other Total
b b § b
Balance as al | July 2005 13,294,689 1,066,871 1,595,190 16,556,750
Additions 1,654,009 56,207 423,288 2,133,504
Dhispasals ] 0 0 0
Revaluations - Increment 1] ] ] i]
- (Decrement) i} i L] ]
Impairment - (Losses) i 0 ] f
= Reversals 0 0 1}
Depreciation Expense (840,334 (157,048) (67,1040} ( 1.06d,482)
Balance s ot 30 June 2006

14,108,364 1,566,030 1,951,378 17,625,772
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10.

SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

NOTE 2006 2005
Actual Actual
5 5
9. TRADE and OTHER PAYABLES
Current
Creditors - Sundry 146,164 311,713
Excess Rates 75.439 74 887
Accrued Salaries and Wages 8,506 0
230,199 386,600
PROVISIONS
Current
Provision for Annual Leave & RDOYs 46,308 28,122
Provision for Long Service Leave 22,632 0
69,030 28,122
Non Current
Provision for Annual Leave 0.685 50,005
Provision for Long Service Leave 14.017 34.876
23,702 84,971
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

NOTE 2006 2006 2005
Actual Budget Actual
5 5 b3
1l. RESERVES - CASH BACKED
(a) Plant Reserve 3
Opening Balance 1,159,351 1,159,351 1,101,602
Amount Set Aside / Transfer to Reserve 70,942 20,244 57,749
Amount Used ! Tronsfer from Reserve i (200,000 0
1,230,294 979,595 1,159,351
(b) Building Reserve 3
Opening Balance 222,954 222,954 209,040
Amount Set Azide / Transfer to Reserve [6,753 3,804 13,914
Amount Used / Transfer from Reserve ] i] 0
239,707 226,848 222,054
(e.) Shire Water Reserve
Opening Balance 100,542 100,542 95,534
Amount Set Aside / Transier to Reserve 149 1.756 5,008
Amount Used / Transfer from Reserve t] 1] 1]
106,691 102,298 1(MH, 542
{d) Information Technology Reserve i
Opening Balance 8B 308 288,368 274,004
Ammount Set Aside [ Transfer 1o Reseive 0 5,035 14,364
Amount Used / Transfer from Reserve (2E8.368) f
0 293,403 28368
(e) Airport Runway (Caplital) Reserve 3
Opening Balance 1490 462 1,490,462 1416219
Amount Set Aside / Transfer to Reserve B4,582 26,026 74,243
Amount Used / Transfer from Reserve 1] 0 0
1,575,044 1,516,488 1,490,462
(f) Airport Operating Reserve i
Opening Balance 323,646 523,646 497,562
Amopunt Set Aside / Transfer to Reserve 32,038 9,143 26,084
Amount Used / Transler from Reserve ] o _ 0
555684 532,789 523,646
() Transport Reserve 3
Opening Balance 229,587 229,587 215,855
Amount Set Aside / Transfer to Reserve 14,048 4,008 13,732
Amount Used / Transfer from Reserve ] i 1]
243,635 233,59 229,587
(b} Infrastructure & Economic 3
Development Reserve
Opening Bolance 232003 222,003 210,240
Amount Set Aside / Transfer to Reserve 322434 1876 11,763
Amount Used / Transfer from Reserve 0 {2040, 0000 a
544,437 25879 232 003
(1) Insurance Reserve 3
Opening Balance 2,676 2,676 1.582
Ampunt Set Aside / Transfer 1o Reserve i 1} 6o
Amount Used / Transfer from Reserve {2676} {2.676) 1]
1] 1] 2,676
(i) LSL Reserve 3
Opening Balance 1] 0
Amount Set Aside / Tronsfer to Reserve 36,771 20,000 ]
Amount Used / Transfer from Reserve ] 0 0
36,771 30,004 0
Total Cash Backed Reserves 4,532,263 3,940,896 4,239,589
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

RESERVES - CASH BACKED (Continued)

All of the cash backed reserve accounts are supparied by meney held in financial nstintions.
In accordance with council resolutions in refation to each reserve account, the purpose for which
the reserves are set aside are as follows:

Plant Reserve

- to be psed to fund major plant acquisitions on an ongoing basis.

Building Reserye

- to be used for the futwre building requirements for Council PUITHSES.

Shire Water Reserve

= 1o be used for capital water requirements of parks and gardens administered by the Shire.

Information Technology Reserve

- Clozed

Airport Runway Reserve

- to be wsed for future construction requirements of the QirpoTt ruway.

Airport Operating Reserve

- 10 be tised for capital improvement for the airport support infrastrueture.

Transpert Reserve

- 1o be used for the expansion of the road network thal cannol be mel by openiting income,

Infrstructure & Feenomic Development Reserve

- 1o be used to develop existing town infrastructure of 2 commercial or non-commercial nature
and fund projects deemed by Council 1o provide a necessary long term employment or
economic benelit to the community.

Insurance Reserve

= Closed

Long Service Leave Reserve
- 1o be used for the futore pay of staff procecding on Long Service Leave,

The reserves are not expected to be used within a set period as funther transfers to the reserve
aceounts ire expected as funds are ulilised,

Giiven the high proportion of the Council's rate revenue being generated from mining activity, the
Council is largely dependent on that revenue 1o provide essential services to the region. Due 1o
the fluctuating nature of that industry and bence the flow-on effect on the Shires revenue the
Couneil believes it is vital to maintain sufficient reserves 1o maintain services and infastrueture
during protracted downturmns in mining activity,

RESERVES - ASSET REVALUATION 2006 2005

Actual Actuoal

§ 5

Assel revaluation reserves have adsen on revaluation
of the following classes of assels:
Roads
Balance as at 1 July 2005 2,868,849 2,868 249
Revaluation Increment [} i
Revalustion Decrement 0 0
Balance as at 30 June 2006 2,868,849 2.368.849

TOTAL ASSET REVALUATION RESERVES

FPage 22
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 20046

ECONOMIC DEPENDANCY AND GRANTS
A significont paniion of Revenue is received by way of gramts from the State and Federal Govermmaents.

Girants recojmised as revense in o paniculr year afe nol iecessarily expeiaded in the same year,

20042005 20052005 20052HIE | 20052006
Girants
Guvernment Source Purpose of Grant or Contribution E"l::f‘;:: Grants Recelve hfpm . U":;’:_:IN
Fopward
OPERATING GRANTS
GENERAL PLRFOSE FUKDING
Giramts Cammuission Lt Financial Assistance Gram 1,246,453 1,296,433 1]
Girnnts Commiission Untied Roads Finuncial Gt 815464 815,404 0
] 2,081,917 2061807 ]
LAW, ORDER, & PUBLIC SAFETY
FESA Operationol Gram Fire Prevention 4,600 4,600 ]
FESA Operational Gram SES Services 14,600 14,601 o
Safer WA(Dapt of Justice) Community Safety & Crime Prevention 16000 1,193 4507
HYTE Programisie 600 0 26,0010 0}
42,000 18208 Ji 304 14,807
HEALTH SERVICES
Drepariment of Health Aboriginal Health Workers 18212 18212 L]
i 1802 18212 @
WELFARE SERVICES
Department of Justice Duomestic Vislence progrnuse SGRA0 130,133 17618 72375
DO Miscellnmeos Commaunity Development Mise Sinall Grnts 24422 18,922 5500
Youth Miscellnncous Youth Centre Mise Small Grants 21,026 21,026 ]
Iris Curley Contribution Benefit of Meekatharm Youth (Bl 512 BT
YAS Youlh Centre Operntions 1,024 10024 ]
OSCH Youth Centre Operations D387 0.%7 [
Dept of Commuurity Developnsent Youth Centre Opemtions 55332 55312 13
Sy Schoal Heliday Programme 0 il
TR B 250,724 235831 R85
RECREATION & CULTURE
Swiinming Pool Subsidy 3000 3000 0
Ganing Cossmunity Trast Recreation Officer Operting 46,000 46,000 L]
LadteryWest Mi Aupustus Bes Trip 1]
Recreation Miscellaneous Recrention Mise Small Grants B 524 630 1,896
@ 57,526 55,630 1L8%4
TRANSPORT
Munin Reads Depamiment Saret Lighting Subsidy 1,607 1,607 1]
i 107 1607 o
TOTAL OPERATING GRANTS 115860 2400 18T 2214601 103,356
NON OPERATING GRANTS
LAW, ORDER, & PUBLIC SAFETY
FESA Granl ]
0 ] 1] [
RECREATION & Culture
Community Bus FENF. ] 13,74 a
Yautl Spaces Bke Trail 100040 10,000 i
[ B3726 B3726 o
TRANSPORT
Muin Roads Depanoeen Direct Gromt 140,479 140,470 L]
Dept of Trnspont & Regional Serviess  Roads t Recovery - General'Various AT, 718 438,369 438,369
Main Roads Deparunent Regional Road Group 133,342 133,342 il
Main Roads Department Black Spat Program 22748 i 8,721 12,567
Depl of Transgort & Regional Serviees  Airpon Security Fencing (RATF} 56,207 56,207 0
Drept of Trawsport & Regional Services  RADS 1}
22258 1206766 TTRIIE 50934
ECONOMIC SERVICES
Aboriginnl Affairs MRDT Stape 2 1450 0 1,480
o Ikp [ T480
[TOTAL NON DFERATING GRANTS EEETT] 1791972 861544 452416
TOTAL GRANTS 138,148 3.700_150 31,283 535 555,772
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

13. NOTES TO THE CASH FLOW STATEMENT

(a)

(b)

ic)

(d)

Reconciliation of Cash

For the purposes of the cash flow statement, cash includes cash on hand and in banks and
investments, net of outstanding bank overdrafts. Cash at the end of the reporting period is
reconciled to the related items in the balance sheet as follows:

Cash - Unrestricted
Cash - Restricted

Reconciliation of Net Cash Provided By

Operating Activities to Net Result

Met Profit {or Loss)

Depreciation

{Profit)/Loss on Sale of Asset
(Increase)Decrease in Receivables
Increasef{Decrease) in Doubtful Debts
(Increase)Decrease in Inventories
Increase/( Decrease) in Pavables

Increase/(Decrease) in Emplovee Provisions

Grants/Contributions for
the Development of Assets
Net Cash from Operating Activities

Credit Standby Arrangements
Bank Overdrafi limit

Bank Overdraft at Balance Date
Credit Card Limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan FacilitiesLiability - Current

Loan Facilities - Non-Current

Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date

NOTE 2006 2005 2005
Actual Budget Actual
5 5 5
4 587,624 250,000 L.466.154
4 5,088,035 3,910,894 4,341.449
&9?5.&59 4,160,896 5,807,603
1,558,633 1,239,774 920,172
3(a) 1,673,615 1,362,833 1,834 387
32(b) 34,210 (95,000) 5,540
196,827 113,329 {32,002)
{1.386) 0 32,053
(33,037) 143,779 {2,868)
(197,249) 22,345 249029
(20,361) (150,851) (58,561)
(1,375,649) (934,453) (1,416,952)
1,835,603 1,701,756 1,540,698
0 ] 0
0 0 0
0 1] 0
0 0 0
0 0 0
18 0 0 ]
18 0 0 {
18 0 L' 0
0 0 0
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SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

2005 2004
Actual Actual
CAPITAL AND LEASING COMMITMENTS 5 5
{a) Finance Leasing and Hire Purchase Commitments Nil Nil
Operating Lease Commitments Mil Mil
Non-cancellable operating leases
contracted for but not capilalised in
the accounts,
Payabie;
- not later than one year 5,920 i
- later than one year but not later than five years 8,880 ]
- later than five years 1] 1]
14,800 ]
Capital Expenditure Commitments il Mil
TRUST FUNDS
Funds held at balance date over which the Municipality has no eontrol and which are not included in
the financial statements are as follows:
Balance Amounts Amounts Balance
1072005 Received Paid 30062006
§ 5 ]
Donations 5,000 1] ] 5,000
Unclaimed Monies 9,202 0 E0 93212
Bus Hire Bond i} 300 300 0
Library Deposits 1,985 257 48 2,194
Surplus Funds 334 ] ] 33
Buiilding Industry Training Levy 48 0 0 4%
Momination Deposits ¥} 0 i} b
Stockyard Caretaking 21 0 0 21
Miscellaneous Deposits 3,520 2,420 2,637 3312
Picture Fund 1,000 0 1] 000
21,200 2986 3,065 21,121
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

2006 2005
16, TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY Actual Actual
g £
Govemance 0 EEL
General Purpose Funding 91,555 6,655
Law, Order, Public Safety 11,876 T.704
Health 5,736 464
Education and Welfare 386,921 306,528
Housing 398,075 272,270
Community Amenities 186046 202,530
Recreation and Culture 2,151,672 2,051,638
Transporl 16,135,175 15,580,278
Economic Services 935,870 680,295
Other Property and Services 3,147,533 2,895,585
Unallocated { Cash) 5,075 659 5,82596]
20426,118 28,044,247
5975659 5807603
FINANCIAL RATIOS 2006 2005 2004
Current Ratio 97 4.59 503
Untied Cash to Trade Creditors Ratio 6,07 4.75 11.28
Debit Ratio (.01 002 (.01
Dbt Service Ratio .00 (L00 .00
Giross Debt to Revenue Ratin (.00 (.00 0.00
Giross Debt to Economically Realizsable Assets (L0 0.00 (.00
Rate Coverage Ralio 0.23 022 0.23
Outstanding Rates Ratio n.a7 0.07 .08

The above rates are calculated as follows:

Current Ratio equals

Untied Cash to Trade Creditors Ratio

Debi Ratio equals

Debt Serviee Ratio equals

Gross Dbt to Revenue Ratio

Gross Debt o

Economically Realisable Assets Ratio

Rate Coverage Ratio equals

Outstanding Rates Ratio equals

Current assels minus restricted current assets

Current linbilities minus liabilities associated
with restricted assels

Untied cash
Unpaid trade creditors

Total liabilitics
Total assels

Debt Service Cost (Principal & Interest)

Available operating revenue

Gross debt
Total revenue

Girpss debi

Economically realisable asscts

Met rate revenue

Operating revenue

Rates outstanding
Rates collectable
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SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

18. LONG TERM BORROWINGS (Detail)

{a) Debenture Repayments
Council had no amounts owing on debentures as at 30 June 2006,

(b} MNew Debentures - 2005/06
Council had no new debentures for 2005/06

{c) Unspent Debentures
Council has no unspent Debentures at 30 June 2006

(d) Overdrafi
Council has no overdraft fucility available, and none were utilized during the year ended 30 June 2006

(2) Interest Rate Risk

Council's exposure to interest rate risk as a resuli of borrowings and the effective weighted average interest rate
on these bomrowings is as follows:

Page 27



SHIRE OF MEEKATHARRA

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

19, RATING INFORMATION - 20052006 FINANCIAL YEAR

Bateln | Number Rnteablc Rare toterin Tntal Budget Builgen Budpet Budget
5 al Value Revenue & Bnck Revenie Hate Tuterim Back Total
RATE TYPE feenri} | Propertics Hates Revense Rate Rate Revenoe
Cenernl Hate —r
- Cirons rentsl valee L2 T L 2,191,276 IB5, 073 6,352 191,427 19427 o 181,427
- Unimproved Valne Miming D.1962 Bk 13m0 253,720 1T.ERY 991,60} 3200 o LI S34.940
= Unimproved Vialue Pastaral 11300 41 1,752,654 54,858 ] 54,858 54 (M6 [] ] 54,046
Sub-Tetsls 12632 1314, 70 L193 654 44,234 1 I17.8ER 1, 180413 '] L1} Lik6413
Minimum
Minlmem Haiy 5
= Gircas reatal valse 130 L | ¥] 6, 7X 1] 6730 G700 L1 ] &, 700
« Umimproved Vabee Mining 130 m [ 28,050 o 28090 20 o a 520
= Linimpreved Value Pastaral 130 4 a 520 il 5 28,210 1] n b el 1]
Sub-Tatals 70 i 36,740 i 36,240 35490 0 [0 35,450
1,374,128 1215.903
Eix Ciraria 2849 ]
Tuslals 1,276,077 1,215,903
1.276.977
rice Yiear Rates writien off These Rates relnte o previous years asvd weere treatod s an expense | 10000 |
N inchoded abaye)
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23.

SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

20. SPECIFIED AREA RATE - 2005/2006 FINANCIAL YEAR MNIL
21. SERVICE CHARGES - 2005/2006 FINANCIAL YEAR NIL
21. DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS
= 2005/2006 FINANCIAL YEAR
Type Disc % Tuotal Budget
Cost/ Cost/
Value Value
General Rates Discount ] ] i
Minimum Rates Discount 0 0 ]
Hall Hire Charges Waiver 0 0 0
Debtor - Miscelluneous Write Off NA 35,573 0
Debtor - Rates Write-Off NA 14,790 10,000
The Shire of Meskatharra does not grant & discount for the early payment of rates.
appering on the rate nodice,
The Shire waives Hall Hire Charges for selected events that are considered to be
tor the overall benefit of the Community.
The financial consideration is not caleulated.
INTEREST CHARGES AND INSTALMENTS - 2005/2006 FINANCIAL YEAR
Interest Admin. Revenue | Budgeted
Rate (%) Charge Revenue
5 5 g
Interest on Unpaid Rates 10 0 8,650 5,000
Interest on Instalments Plan 55 ] 2,950 3,500
Charges on Instalment Plan 15 1680 2,000
13,280 10,500
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2006 2005
Actual Actuoal
24. FEES & CHARGES $ 5
General Purpose Funding 8,107 17,694
Law, Order, Public Safety 6,838 1,394
Health (1,054) 158,944
Education & Welfare 10,390 6,405
Housing 6,817 18,669
Community Amenities 84,050 93,398
Recreation & Cultuere 49 409 14,328
Transport 450,491 432 459
Economic Services 17,784 42,560
Other Property & Services 1] 312
04 !!ESE TE6,163
There were no changes during the year to the amount of the fees
or charges defailed in the original budget,
200 2006 2005
Actual Budget Actual
25, COUNCILLORS' REMUNERATION 5 L 5
The following fees, expenses and allowances were
paid to council members and/or the president.
Meeting Fees 13,560 14,400 11,880
Travelling Expenses 0,851 10,0040 6,840
Telecommunications [ 2,700 1800
President’s Allowance 8,000 8,000 8,000
Deputy President’s Allowance 2,000 2,000 2,000
D411 37100 30,520

26. FIRST TIME ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS (AIFRSs)

(a) Reconciliation of Equity at 1 July 2004

There were no material differences between Equity in the opening AIFRSs Balance Sheet and
the equity in the 1 July 2004 Balance Sheet presented under previous GAAP.

(b} Reconciliation of Equity at 30 June 2005

There were no material differences between Equity in the 30 June 2005 Balance Sheet presented
under AIFRSs and the equity in the 30 June 2005 Balance Sheet presented under previous GAAP,

(e} Reconciliation of Net Result for the Year Ended 30 June 2005

There were no material differences between the Net Result for the year ended 30 June 20035
presented under ATFRSs and the MNet Result for the year ended 30 June 2005 presented under
previous GAAP,

(d) Explanation of Material Adjustments to the Cash Flow Statement

There are no material differences between the Cash Flow Statement presented under AIFRSs
and the Cash Flow Statement presented under previous GAAP.

Page 30



SHIRE OF MEEKATHARRA
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2006

27. EMPLOYEES' REMUNERATION

Set out below, in bands of $10,000, is the number of employees of the Shire entitled
to an annual salary of $100,000 or more,

Salary Range 2006 2005
]
100,060 = 109,900 1 I
28. EMPLOYEE NUMBERS 2006 2005
The number of full-time equivalent
Employees ai balance date 25 25

29, MAJOR LAND TRANSACTIONS
Mo major land transactions oceurred during the period.

30. MAJOR TRADING UNDERTAKINGS
Mo major trading undertakings occurred d uring the period.

31, OTHER TRADING UNDERTAKINGS

The Shire acts as an agent for Air BP providing aviation fuel 1o customers at the airport. Council provides the
service to ensure the ongoing viability of regular public transport flights to Meckatharra,

2006 2005
Current Year Transactions b §
Operating Income 114,094 1,381
Operating Expenses {97.079) (E3.46T)
Change in Net Assets resulting 17.015 17.915
Statement of Financial Position
Current Assels
Cash at Bank 2,940 5,799
Trade Debtors 0 i
Current Liabilities
Trade Creditors 0 ]
2,940 5,700
Equity
Opening balance 5,799 14,273
Cash Transferred to Municipal (19.874) (26,339)
Change in Net Assests 17,015 17,915
2.940 5,709
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32. DISPOSAL & REPLACEMENT OF ASSETS

32a The following assets were purchased during the vear

Asset No Ac:n]::tm Actual ¥ | Budge 5

Plant & Equipment
Holden Rodeo - Ranger Unit 385 1694 37.506 41,000
Black Hawk Fogger anag 2374 4,345 7,000
Toyota Prado - CEO Vehicle 384 1224 40,323 40,000
Community Bus 1060 2446 88,233 89.017
Overseers Utility 386 5004 40,557 40,000
Misc Plant (Small Eguipment) 5014 3,565 1 0,000
Caravans and Equipment 1o 5034 11,604 20,000
Grader 108 5054 337,544 320,000
Various Utilities 5084 28471 35,000
Truck ([ 5124 167,797 180,000
Engines and Pumps 5154 11,000 7.000
Cienerator 5284 14432 20,000
Bulldozer 114 5304 353,830 400,000
Tandem Trailer 7.000
Traffic Counters 5324 6,495 6,006
RADS -Cones & PAK 5375 9,592 15,000
VHF Broadcast System 5376 13,576 0
EHO Vehicle 45,000
2nd Hand Vehicle 15,000
Airpon Sweeper 7.000

sueh total {109,870 1ane 017
Land & Buildings
Domestic Violence House 115 2533 25,000 25,000
Disable Access to Office 1245 1,670 5.000
Domestic Violence Security Alarms and Sereens 2546 9,743
Domestic Violecne Fencing 2547 8,627
SPQ McCleary Streel Paddy's Flat 3254 5,795 10,000
Swimming Pool Upgrade 3666 36,921 64,000
Adrconditioner 1014 2026 3727 4,300
Sports Complex Floor Coverings 3680 5170 7.000
Interpretive Centre 5396 467 50,000
Staff Housing 100,000
Town Hall - Sand & Treat Floor 10,000(
Construct Oval Toilets 50,000

st total L el ] 325,300
Machinery & Equipment

suh toral 7] i
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32. DISPOSAL & REPLACEMENT OF ASSETS (continued)

32a The following assets were purchased during the year (continued)

Asset No s Aciual ¥ | Budget 5
Account
Furniture and Equipment
Airconditioner - Gym 6,000
BBOQ & Light 5,000
Computer Equipment - Photocopier 2012 1244 B.B45
Computer Equipment - DCEQ Computer 2013 12494 2,870
Computer Equipment - Office 6,444 11,000
Computer Equipment - Storgare Shelving and Server 2015 1244 2410 20,006
Domestic Violence Fumniture 2017 2548 1.526
Domestic Violence White Goods 2017 2549 2433
Domestic Violence Office IT Equipment 2018 2550 1,551
sub toral Jzore 4.2, 6hH)
Infrastructure - Roads
Additions to Gravel Roads 1,364,563 1,545,369
Additions to Sealed Roads 273228 350,000
Waterbores 17,218 20,000
seeh sotal 1654000 1,915,369
Infrastrocture - Other
Comish Lifi 7105 3624 1,660 6,000
Oval Lights 30,000
BMX Bike Trail 7118 KL 28171 30,000
Playground Equipment 7117 3904 21,712 21,600
Main Street Reticulation T4 3924 34042 31,000
Luke Pit Water Scheme 7051 3044 64,102 50,000
Lions Park 400 4015 451 10,000
MRDT - Stage 2 7120 5390 67,605 496,122
Meekatharra Hertiage Drive Trail 7121 5394 152,702 433,000
Tourist Rest Area 716 5393 12,144 20,000
Mining Relics 7122 5397 7,705 20,000
Airport Road Trees and Reticulation 7123 5398 23,121 14,800
Entry Statement & Signs 7124 5424 6,972 T5,(HH)
423287 1,237,522
Airport Infrastructure
Adrpont Feneing S003 5214 56,207 64,000
suh toal 56,207 a4, 000
3.432,572 4,588,208
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IL DISIOSAL & HEPLACEMENT OF ASSETS (Continmed)

3 The following assets wore disposed of during the yuse,

Historical | Accumulnted et Hook Valae Sale Price Profls
Asaiet No Cost Diepresiation | Actual Hudget Actun] Builget Actual
5 5 5 5 § 5 5

lant
Lnderubser Tray Top 2004 Dicsed 3019 41,140 3449 37,891 35,000 LBy 33,000 4.9&1‘
Imter Acco 23500250 Truek a0 126,502 0,716 15876 100,000 B2,000; BTN {20, 124)
1990 12H Coterpillar Grader i Z5R,800 1,128 $2672 150,000 125,000 120,000 {32,328}
Lickher PRT3ZE Docer 345 2,358 138,503 163,852 200,000 0,004 200,000 EER LY
2004 Prado G 375 38450 488 33,562 40,000 19,040 30,000 401z
Lhiliey Alrpon 30,000 20,004
DCED Vehicls 40,000 30,00
Toyora Camry Altise 376 2933 &1 (RN 12,000 15,000 15,000 16
Toyola Landonuiser Wagan LH 41,250 6,860 34,300, 45000 29,182 35,000 508
Fire Truck ki 5002 4,528 £4 3,000 (2,914)
Farebumn 1800k Tenk 204 ijﬂ\ 549 339 o 559

a o
Furniture and Equipment n I
Dealkeors Smelfte Phone L1 1,736 38 1418 477 841
Dell Inspiran #100 Lagtop 180 4,861 30 3971 585 LR
Dl bepiran %100 Laptop 3,181 4,861 £%0 3,871 05 3378
Dell |mgpiran 3600 Lageop oy 3484 s.mr a m [321)

i il
Machinory & Equipment o L
Engel Fridge Froezor 70 L 246 1003 953 120 435 335)
Sub Tolsl B55,450 -m.mi A1 5E2 658,000 8372 863,000 M1

1 The Rbswing axscs baving been fully written down md no loeger meable woe rewoved frem the psset repister

Historieal | Aceumulated Nt Book Value Bale Price Profid {Los)
Asset Na Cout Depreciation | Actml | Budga Actual Budget Actunl Budgel
5 5 5 5 5 5 5 5 |

Furaiture ned Equipment

Lileciric Polishar 2000 T4 724 L] L[ e] o u u
Book Case - Grey 2011 199 199 [ i o ] ] ]
Kebeinater Fridge (28 Fridge) 2004 509 509 o o ] ] ] ]
Lot 206 Pinctabde and Chairs el M0 ] o o 0 L] L1 Ll
Leit 220 Meater xzi 1,064 106 o o L] ] ] [
Compeser Terminal 64021, 2056 o4 o4 ] o o o o ]
Compusbeol Sprendslbes Progrem 2017 1,065 1,065 1] & ] 1] o 1]
'V ocusam Cloomey 28 751 751 ] ] ] ] ] 1]
Microscope ssd Moat Thomsomee 2039 BGT 407 i 1] ] 0 1] i
Whiyte Bannd M1 20 320 ] n ] 1] ] ]
OK1 391 Dot Matrix Printer 2047 1,050 1,050 L] ] 1] o o o
Heater 2050 1,064 1,064 [ o ] '] o 1]
Carrice IHI R/ AR Conditisner 2051 445 G458 1] [ ] ] ] ]
Fioneer Solid Fuel Hener 2042 055 53 a i ] L] L] Li]
Fionees Salid Fuel Hemer 2054 55 G5 ] o 1] L] L] a
Kedvinmior 2 25HE Ak Conditioner 2057 566 1.565 &} o it i} 0 [
Kelvinmor |.5HI* Alr Conditioaer 2058 ) 325 1,345 U] o 1] 1] o o
Kehvinaar 15SHP Air Conditioner 2059 1323 223 ] L] ] ] ] 1]
Bonar Spatinl Alr Conditioper 2062 83 683 ] L] ] ] ] ]
Fujitsu Ak Conditianes 2063 42 42 [ 1] ] ] ] a
Bonaire Spatial Al Condiiane 2064 588 688 1] ] ] 1] ] ]
Toshiba TF 561 Facsmile Machine 2065, 3733 1713 4 ] 1] [ ] o
Bowaite Spatual Air Conditioser 2066 TED TED [ o 1} o o o
Kebvinstor |HP Al Conditioner 2072 755 755 ] 1] 1] o ] ]
Milfisk Vasuus Cloaner L 3084 3634 0 L} 1] L] ] L]
Canoa N300 Photocopicr 2085 4,950 4,950 ] ] ] L] 0 L]
Pentium Coanjruter 2093 188 1556 a o ] ] [ [1]
Pentiean Cosaputer 2094 3,556 1550 i it i i o i
ME Diffice Pro 54 2098 2,10 2139 L] ] 0 ] o ]
Ethernet Network System (Cords) 2004 450 454 0 i 0 0 0 o
Wemtinghouse Mobile Sat Telophone 214 8315 B3IS ] ] ] 1] ] ]
Universe Sofiwese 2148/ 183 1.48% 1] 1] ] a L] 4]
Sweedry Furniture & Equipmess 999 404 M [ o i 0 i i
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3L MSPOSAL & REPLACEMENT OF ASSETS {0 ontimed)

3 The following awes were deposed of during the year.
| Hiksiorical | Aceomulated et Look Value Sale Price Frufit {1.0u)
Asset No Cost Deprecintion Actus| [Te ] Actual [T Actual Hudpet
5 g 5 5 s 5 5 5
Slackinery and Equipment
Sundry Tool & Eigaipmen: 1 17,605 17,605 0 [ 0 i 0 0
Way Radios 03 1468 1468 ] ] 1] i ] ]
Castine Betuwen Sprayer 1 552 32 0 0 0 0 o b
Lister Genrnting 5ol ns 1597 1,597 ] o o o 1] a
Codnn Reveher oy L1135 11135 ] 1] L] 1] o i}
Dumgpy Level 1 523 523 1] ] ] 0 1] ]
Kanga Hammer 132 L4 | =] 7] a 1] [i] 1] 1]
Honds Gerserator 13 451 451 ] [ ] o ] 0
Lincon Flow Meen I 433 433 [} <] 1] o 0 0
Hakla Electric Trip Meti 1 526 526 ] ] [ ] ] o
Ferking Piste Compacuor 122 ] 905 il 1] il q o L]
Bleenbeal gas Fridge k] 1,000 1,000 f 0 o 0 [ L]
Girid Moukds 125 3,859 3,859 ] [ ] ] ] ]
Codan 777 100W Radio 126 152% 1.62% o o 1] ] o o
S'H lus Boad Broem Iar 1,750 1,750 0 1] [i] [ ] o
Lincoln 400AS Weldey 128 6,471 6,471 ] ] ] 1] [] ]
I Pirey Rock Drill 128 263 2,634 /] L] 1] 1] il [i]
Hioweand Rollomowa 130 178 2,789 ] [ o v} o o
Water Pumap Hoodn Shp 132 383 383 ] ] ] 1] o o
Electric Comprossor Depo 134 538 £33 [ ] 0 L] (] ]
Pacili: 7 inch Water Pump 13 42K 425 [} o o a Q [
Jack Hammer nd Rock Drill 138 1,859 1899 o ] ] 1] ] ]
Lightburn Miner 138 BRE BEE 1] 1] ] o F] 1]
vt Pump BS2 125 44 5932 3932 o o o o 1 1]
Lowara Sub Pums 145 4,456 4456 [ ] L] L] @ L]
AEVA Lisier Grmermor 146 6,430 6,438 ] [ ] o ] 0
Tralkey Jack Masada 5 140 B4 B4 o Q o o o f
Henda $hp B733 Water Pump 150 1,306 1,306 ] 1] ] 1] 1] 1]
Stdll Mimer 133 376 576 [ 1] 1] L] 1] 1]
Spit Wider 1603 25490 BT [ ] 0 0 o (1]
Water Tank [[2] 4,500 4,50 [ ] 1] o [] ]
Two Way Radio 147 k0] A% 1] il 1] i) 1] 1]
Water Taok 172 5,500 5,500 ] o ] ] o n
3 Whedd Hike 173 5445 5445 [] ] ] ] ] ]
Engel Car Fridge 174 g 301 [ [ ] [ ] ]
Muosquite Fogper 1746 2,100 2,100 a ] 1] [ ] [}
Pamp 177 1,764 1,764 o 1] il ] ] o
Taesk %1 4,300 4,300 i} fi o ] o i}
Ride an Mowe 185 G600 600 ] o 1] L] ] ]
Lowars 3 phase Pusap 192 1872 1272 o 1] L1 L4 L] L]
200 Liskage Sprayer and Boom [LE (8.5 I, E&R a o o 0 L] L]
Retary Hamrmer | fimen' S 195 TED TE0 o [ ] ] ] o
LIHDSE Generator St 197 1091 LY | o o 1] o n 1
Leteron Econosign V' Mackine 194 (KoL ] 1990 o o [ L o o
Ergel Car Fridpe 193 &75 875 [ ] ] ] ] ]
Feacral Directors Loworisg Dies o LR L f i o o 1 o
Claby Air Compresor 202 1417 1417 ] ] o ] ] ]
Tentmy AL-5B Autoleve and Trt 2 730 T30 o 1] ] ] ] ]
Photographic Exqui 1 207 5198 15,195 [ o ] L] 1] i
Lister SKVA Tei Genset 206 7,060 T.000 [ (] 1] ] [} ]
MEC Mobile Sat Telephone 09 £,230 8,230 0 1] 1] o a o
NEL Molsle Sat Telcphons 20 242 8242 [F] Q o o o o
Blackhawk Fogper 2 5,120 5120 1] ] ] ] ] ]
Enged Cor Fridge 3 (11 o [] ] o ] ] o
X 000 Gallon Tamds 2is 0,500 G900 ] L] ] L] L] a
Genset G410 MS 21 5420 5,420 1] ] o ] o ]
Chezcold 3 Way Fridge Freerer 0 el S8 o i ] o o ]
Lty 14 1,837 1,837 ] 1] ] ] ] ]
IS Dlesder Pressure Cicaner 262 1405 2A9% [} i) 1] Li] L] il
J000PS] Blaster Pressure Cleaner 263 1283 1283 1] o [} 0 L] 0
FS2000 Beusheutier 1006 27 27 il ] 1] ] ] o
Unirol Pedestrizn Rolier 43 1,534 1,438 o 0 ] ] ] ]
Infermet
lnternes St up eosts (] 151,744 150,744 ] ] o ] ] ]
3
Sub Todnl 44,500 A& 499 - a -
1,739,590 Al 407 423,587 68000 180,175 53,000 34110 F5,000 |
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Charlered Accourtants

INDEPENDENT AUDIT REPORT
TO THE ELECTORS OF THE SHIRE OF MEEKATHARRA

Scope
The financial report and Council’s responsibifity

The financial report comprises the income statement by nature or type, income statement by program,
balance sheet, statement of changes in equity, cash flow statement, rate setting statement and
accompanying notes to the financial statements for the Shire of Meekatharra for the vear ended 30 June
2006,

Council is responsible for the preparation and true and fair presentation of the financial report in
accordance with the Local Government Act 1095 (as amended). This inciudes responsibility for the
maintenance of adequate accounting records and intemnal controls that are designed to prevent and detect
fraud and error, and for the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit in order to express an opinion 10 the electors of the Shire. Our audit
was conducted in accordance with Australian Auditing Standards, in order 1o pravide reasonable
assurance as to whether the financial report is free of material misstatement. The nature of an audit is
influenced by factors such as the use of professional judgement, selective testing, the inherent limitations
of internal control, and the availability of persuasive rather than conclusive evidence. Therefore, an audit
cannot guaraniee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Local Government Act 1995 (as amended), including compliance with Accounting
Standards and other mandatory financial reporting requirements in Australia, a view which is consistent
with our understanding of the Shire's financial position. and of its performance as represented by the
results of its operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

® examining, on a tesit basis, information 1o provide evidence supporting the amounts and
disclosures in the financial report; and

© assessing the appropriateness of the accounting policies and disclosures wused and the
reasonableness of significant accounting estimates made by the Council.

While we considered the effectiveness of management’s internal controls over financial reporting when

determining the nature and extent of our procedure, our audit was not designed to provide assurance on
internal controls,

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional
ethical pronouncements.

URY Haines Norton - asw 3ss 5187 1745
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UH Haines Norton
Chartered Accountants

INDEPENDENT AUDIT REPORT
TO THE ELECTORS OF THE SHIRE OF MEEKATHARRA (continued)

Audit Opinion

In our opinion, the financial report presents, fairly in accordance with the requirements of the Local
Government Act 1995 (as amended), the Local Government (Financial Management) Regulations 1996
(as amended), applicable Accounting Standards and other mandatory professional reporting requirements,
the financial position of the Shire of Meekatharra as at 30 June 2006 and the results of its operations and
its cash flows for the year then ended.

Other Matters

In accordance with the Local Government (Audit) Regulations 1996, we also report that:

a)  There are no material matters that in our opinion indicate significant adverse trends in the financial
position or the financial management practices of the Shire.

b)  There are no material matters indicating non-compliance with Part 6 of the Local Government Act
1995 {as amended), the Local Government (Financial Management) Regulations 1996 (as
amended) or applicable financial controls of any other written law were noted during the course of
our audit.

¢} All necessary information and explanations were obtained by us.

d) Al audit procedures were satisfactorily completed in conducting our audit.

UHY HAINES NORTON

CHARTERED ACCOUNTANTS
o) i =5
Date: 18 September 2006 DAVID TOMASI
Perth, WA PARTNER
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